Residential RE Market — Trends Arnya

The difference is

Residential real estate market continued its stellar performance in 2023. Absorption stood at 5.4 lakh units in
2023 — more than double the absorption in 2020 and 60-70% higher than absorption in pre covid years.
Inventory overhang further declined to 11 months - Pune and Bangalore having the lowest inventory

overhang of 8 months
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Top 5 cities namely, Pune, Thane, Hyderabad,
Bangalore and Mumbai accounted for ~79%
absorption in 2023 — Pune witnessing the
highest absorption of ~1.1 lakh units
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Inventory Overhang (in months)
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Source: PropEquity Annual Report 2023

Average residential prices across cities have
bottomed out after a decadal downtrend

Across all cities (except for Kolkata and
Hyderabad), average launch price during 2023 is
2-5% higher than average price for absorbed
units — reflecting stable prices and continuation
of property upcycle
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Residential RE Market— Outlook Arnya

The difference is

Expected Completion in 2024-27
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Projects expected to be completed during 2024-
27 are already 50-86% sold — indicating limited
availability of ready to move in supply and high
price appreciation in the coming years
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Source: PropEquity, Arnya Estimates

Residential real estate absorption witnessed growth of 30% CAGR during 2020-2023. Absorption is expected
to grow at ~10% CAGR from ~700 mn sq ft in 2023 to ~1,130 mn sq ft by 2028

Absorption Trends (Mn sq ft)
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Market Size (INR Lakh Cr) Capital Needed
(INR Lakh Cr)
Residential RE market size is expected to grow at “15% <
CAGR to INR 68 lakh Crin 2030.
Early-stage growth capital required in residential RE is
expected to growth from INR 0.8 lakh Crin 2023 to INR 9
2 lakh Crin 2030
2023E 2030E 2023E 2030E

Source: KPMG Report, Arnya Estimates

Outlook Summary:

* We expect price appreciation in the range of 5-10% p.a. during 2024-27 due to robust absorption, low
inventory overhang and limited availability of ready to move in supply

* We expect massive gap between requirement and availability of early-stage growth capital for residential
RE market — AIF investments to play major role in fulfilling this requirement in the coming years
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Disclaimer Arnya

The difference is

"This presentation is in relation to ‘Arnya Real Estate Fund — Debt’ (“Fund”), a scheme of ‘Arnya Real Estates Fund Advisors Trust’ (“Trust”), a Category
I AIF registered with the Securities and Exchange Board of India having registration number- IN/AIF2/23-24/1411.

This presentation is confidential and is intended only for the personal use of the prospective investors to whom it is addressed or delivered. This
presentation is neither a general offer nor a solicitation to invest in the Fund. This presentation does not purport to be all-inclusive nor does it contain
all of the information which a prospective investor may desire. An offering on a private placement basis will be made pursuant to a private placement
memorandum and other definitive fund documents, which will be furnished to eligible prospective investors on a confidential basis at their request for
their consideration of such offering.

The disclosures in relation to the performance track record of the Arnya Realestates Fund Advisors Private Limited or its founder/team members (as
applicable) (“Manager”) may not necessarily be a representation of the expected performance of the Fund. The performance track record of such past
investment funds managed and operated by the Manager may depend on various internal as well as external factors beyond the control of the
Manager. The Fund may not necessarily accrue an advantage/disadvantage from performance of previous investment funds as managed or operated
by the Manager. The Fund's performance can be influenced by numerous unpredictable factors, including inter alia and not limited to, market
fluctuations, changing economic conditions, geopolitical events, regulatory changes, and unforeseen operational challenges that may impact
investment returns in unpredictable ways. The circumstances and market conditions prevailing during past periods may differ significantly from those
affecting the Fund's performance in the future, and there can be no assurance that the future performance of any specific investment, investment
strategy, or product will be profitable, or be suitable for a prospective investor’s portfolio.

The contents of this presentation are provisional and may be subject to change without notice. This presentation may include certain statements which
contain words or phrases such as “believe”, “expect”, “anticipate”, “intend”, and similar expressions that are forward-looking. Actual results may differ
materially from those suggested by the forward-looking statements due to risks, uncertainties or assumptions. Prospective investors should make an
independent assessment, and consult their own counsel, business advisor and tax advisor as to legal, business and tax related matters concerning this
presentation and the other related documents before investing in the Fund. The information in this presentation has not been evaluated from the

specific legal-regulatory requirement of any particular jurisdiction.
The Manager (including its affiliates) and any of its directors, partners, officers, employees and other personnel will not accept any liability, loss,
damage of any nature, including but not limited to direct, indirect, punitive, special, exemplary, consequential, as also any loss of profit in any way

arising from the use of this presentation in any manner whatsoever. Each prospective investor, by accepting delivery of this presentation agrees to the
foregoing."

Contact Information

ARNYA REALESTATES FUND ADVISORS PVT. LTD.
1704, 17t Floor, One Lodha Place,

Senapati Bapat Marg, Lower Parel, Mumbai - 400013

Website: www.arnya.in

Sharad Mittal Amit Dassani
Founder & CEO Chief Business Officer
Mobile: +91 9987074468 Mobile: +91 9833450490
Email: sharadmittal@arnya.in Email: amit@arnya.in

Feb 2024


mailto:sharadmittal@arnya.in
http://www.arnya.in/
mailto:amit@arnya.in

	Slide 1
	Slide 2
	Slide 3

